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INDEPENDENT AUDITORS” REPORT ON STATEMENT OF LiquiD CAPITAL i s serlilly ph
To THE CHIEF EXECUTIVE OFFICER OF DJM SECURITIES LIMITED

Introduction

We have reviewed the accompanying Statement of Liquid Capital of DJM Securities Limited (the
Securities Broker) as at December 31, 2021 and notes to the Statement of Liquid Capital (here-
in-after referred to as the ‘the statement’). Management is responsible for the preparation of the
statement in accordance with the requirements of the Third Schedule of the Securities Brokers
{Licensing and Operations) Regulations, 2016 (the Regulations) issued by the Securities &
Exchange Commission of Pakistan (SECP). Our responsibility is to express a conclusion on the
statement based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, ‘Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’ which applies to review of historical financial information performed by the independent
auditor of the Securities Broker. A review of historical financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with the International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying statement is not prepared, in all material respects, in accordance with the
requirements of Third Schedule of the Regulations.
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Other Matter - Restriction on Distribution and Use
Our report is intended solely for DJM Securities Limited (the Securities Broker), SECP, Pakistan

Stock Exchange and National Clearing Company of Pakistan Limited and should not be
distributed to any other parties. Qur conclusion is not modified in respect of this matter.
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DJn SECURITIES LIMITED
COMPUTATION OF LIGUID CAPITAL

AS ON

1.1

DECEMBER 31, 2021

Head of Account

Proparty & Equipment

Value in
Pak Rupees

14,649,261

Hair Cut

14,645,261

Met Adpusted

1.2

Intangible Assets

353,828

3E3,B3B

13

Investment In Gowt, Securities [150,000%%3)

Investmant in Debt. Securities

If listed tham:

I, 5% of the balance sheet value in the case of tenure upte 1 year,

Ii. 7.5% of the balance sheet value, in the case of tendre from 1-3 years.

il 10% af the balance sheet value, inthe case of tenure of mare than 3 years.

H unlisted than:

i. 10% of the balance sheet value in the case of (enune LUpTo 1 year.

Il 12.5% of the balance sheet valae, in the case of terure from 1-3 vears,

iii. 15% of the balance shaet value, in the caie af tenue of mare than 3 years,

Investment i Equity Securities

i. IF listed 15% or VaR of =ach securities on the cutel! date as computed by the Securities Exchange for
reipective securities whichevar |3 higher.

1,979,00: B85

375,175,220

1,559 B27.665

I If unlisted, 100% of carrying value,

L5

lil.5ubscription maney against Investment in IPOYoffer for Sale: Armaunt paid a8 subscrigtlon marey prosided
that shares have not been alloted o are not included In the iInvestments of securities broker,

jv. 100% Haircut shall be applied to Value of Investment in any asset including shares of listed securities that
are in Block, Freezs or Pledge status as on reporting date, [July 19, Z017]

Pravided that 100% haircut shall not be apphad in case of investment in those securities which are Pledged In
faver of Stock Exchange / Clearing House against Margin Financing requiremants or pledged In favor of Banks
againit Short Term financing arrangements, In guch cases, the hairout as provided in schedule lIl af the
Ragulations in respect of investment in securities shall be applicable [August 25, 2017)

16

Irvestment In subskdiaries

Investrnent in associated companies/indertaking

17

i. If listed 20% or Val of esch securities as computed by the Sscurites Exchange for respective securities
whichever Is higher.

II, 1f unlisted, 100% of net valus,

18

Statutory ar regulatary deposits/basic depasits with the exchanges, clearing houss or central depositany or
aryy other entity.

1,610,000

1,E10,000

19

Kargin deposits with exchangs ard clearing hause,

45,000,001

43,000,001

.10

Deposit with authorized intermediary against bormowed securities under 5B,

111

Qther deposits and prepayments

31,250,347

31,158,347

Acerusd interest, profit or mark-up on amaunts placed with financial insttutions or debt securities ete NIl

112

100% in respect of markup accrued on laans to directors, subsidianias and ather related parties

113

Dividends recelvables,

1.14

Amourits receivable againgt Reps finarcing.
Amount paid as purchaser under the AEFD agreerment. (Securities purchosed under repo arrangement shalf
mot be facladed in the ]‘

L.1%

. Shoet Term Loan To Employess: Loans are Secured and Due for repayment within 12 months

Il, Receivables other than trade recalvanles

345,408,750

349,408, 780

Recetvables fram clearing house or securities exchange{s}

116

1000 value of clalms other than those= o accsunt of entitlements againgt trading of securities in all markets
including MiM gains.

102,181,215

102,138,215

clairms on acoount &f entitlemants against trading of sacurites In all markets including Mtk gains.
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117

Head af Account

Value in

rak Rupees

Haiw Cut f
ustmients

Net Adjusted

I In case receivables are against margin Fnancing, the aggregate if (i) value of securities held in the blocked
account after applying VAR based Halrcut, [Il] cash depesited as collaters! by the finances (i) market value of
any securithes deposited as collateral after applying VaR based haircut.

L Lower of met balarce sheet valve or value d | through adiustments,

li. Incase receivables are against margin trading, 5% af the ret balarce sheet value.
N Met omount after dedwcting haircut

Ill. Incase racelvalbes are against securities barrowlings urder SLA, the amount paid to NCCPL as collateral
upan entering inta contract,
il et ormount after deducting harfout

Iv, Incase of other trade receivables not more than 5 days overdue, 09 of the net balance sheet value,
fv. Bolonce sheet volue

12,708,382

12,708,382

. Incase of ather trade recehvables are overdue, or 5 days or rmare, the aggregate of (I} the market value of
securities purchased for customers and held In sub<accounts after applying VAR based haircuts, (ii] cash
depodited as collateral by the respective customer and (1) the markert value of securities hesd as collateral
after applying WaR based halrcuts,

v, Lower of net balonce sheet value of virliie determined Brolgh oajus iments

55,034 807

27,133,195

27,133,139

wi. J00% haivewt In the case of omount recetvinble form refoted partles,

18

Cash and Bank balances

I, Bank Balance-progrigtony atcounts

860,054

260,054

il. Bank balance-customear acoaunts

10,168 456

10,164,456

iii. Cash in hlnd

21

Trade Payables

17033

|. Payable to exchanges and clearing house

& Payable against leveraged market products

68,520,456

3

jil. Pﬂbl& Lo custamers
Currént Liabalities

i. Statutory and regulatory dues

ii. Accruals and other payables

115,034,872

115,034,872

lil, Shart-term borrowings

718387557

T28.387 557

Iv, Currant pertion of subardinated loans

v. Current portion of kong term liabalities

vi, Deferred Liabilities

vil. Provision for bad dekbits

wiii. Prowision for taxation

Iu. Gther liabilities as per accounting principles and ncluded In the finandal statements

21,577,530

22,577,530

13

|Mon-Current Liabilities

|. Long=Term financing

a. Long-Tarrn financing obtained from financial Instituicn: Long term portion of financing obtained fram a
financlal Institution iIncluding amaunt due against fikance lease

b. Other long-term financing

i, Staff retirement benefits

il Advance against shares for Increase in Capital of Securltles broker: 100% haircut may be allowed in
respact of advance against shares if:

a. The eaisting authorized share capital allows the proposed enhanced share capital

. Boad of Directors of the company has approved the ircrease In capital

c. Relevant Regulatory appravals have been obtained

. There 15 no unreasonable delay in issue of shares agalnst advance and all regulatory requirerments rlating
ta the increase in paid up capital have besn completed.

=, Auditar 1s satisfied that such advance is against the increase of capital,

i, Dthar Babllitles as per accounting principhes and Included in the financial stataments

Subordinated Loans

|, 1008% of Subardinated laans whlch fulfill the canditions specfied by SECP are allowed to be deducted;

The Schedule Nl prevides that 100% haircut will b2 allowed against subsrdinated Loans which fulfill the
conditions spacified by SECP. |n this regard, follawing conditions are specified:

a. Loan agressrent must be executed on starmp paper ard must clearly refiect the ameunt to be repaid alter
12 manths of reporting period

b. Mo haireut will b allowed against shart term partion which is repayable within nest 12 month.

¢ In case of early repayment of loan, adjustment shall ks mace to the Lguid Capital and revised Liguid
Capital statement must be submitted to exchange-




-
i
B

o

drar .
A= Ohartered
Atz Asenuntants

&

Hair Cut f | justed
tme

Head of Account

Concentration In Margin Finandng

A The amount calculated client-to- client basiz by which any amount receivable from any of the financees

excpd 105 of the aggregate of amaunts receivable fram total financess,

Concentration in securltes lending and borrowing

The amount by which the aggregate of:

3.2 (i} umiaunt deposited by the barrocwer with NCCPL
(11} Cash rmarging paid and - - -
(iii} The market value of securities pledged as margins excesd the 110% of the market value of shares
bormaowed

et underwriting Commitments

(a] in the case of right Issuse - if the market value of securites is less than or egual 1o the subscription prics;
the aggregate of:

(i} the 50% of Halrout multiplied by the underwriting commitments and

[ii} the walue by which the underwriting commitments exo=eds the market price of the securiies.

Ir thee case of rights lssuse where the market price of securities is greater than the subscription price, 5% of
the Haircut multiplied by the net underwriting

b)im any other case : 13.53% of the net underwriting commilments = = =
Megative equity of subsidi

3.4 The amount by which the total assets of the subsidiary [ excluding any amount due from the subsidiary)
exceed the total labidties of the subsidiary

Foralgn exchange agr and forelgn currency positions

35 55 of the rrt pasiticn In foreign currency.Net position in foreign currency means the difference of total
assets denominated in foreign cuurency less total lisbilities denominated in fomelgn currancy

1.6 Amount Payable under REPO
Repo ad) it - - -

In the case of finander)purchaser the total amount recelvable under Repa less the 110% of the markst value
of underlying securtes,

In the case of inances/ selber the rmarket value of underlying securitles after applying halrcus less the total & - -
amount recalved Jess value of any securites deposited as collateral by the purchaser after applying halreut
less any cash deposited by the purchaser.

.7

Concantrated proprietary positions

If the market value of ary security |5 batwesn 254 and 51% of the total proprietary positions then 5% of the
value of such security o the market of a security eaceeds 51% of the proprietary pasition,then 109 of the - e .
value of such security

Opening Positions in futures and aptions

I, Im case of customaer positions, the total margin requirernnets in respect of open pastions less the amount of
cash deposited by the custorner and the value of securites hald as collateral/ pledged with securities = . -
exchange after apphyiong Vad halrcuts

Il I case of praprietany pasitions , the total margin requirements in respect of open peditions ta the extent

nat already met
Short selll positions

14

14

I, Incase af custamer positiens, the market value of shares sold shart in ready market an behalf of customers
after Increasing the same with the VaR based halrcuts lass the cash deposited by the customer gz collateral . = =
310 |and the vabue af securities hald as collateral after apphying VAR based Haircwts

. Incase of propriatary pesitions, the markst value af skbares sold shoet in ready market and nat yet settied

Increased by the amaount of VAR based haireut less the value of securities pledged as collateral after applying - " .
|haircuts. e [ it
311 [total Ranking Uablites R e e T AR e | g e e e | o e
IEEE{IE Liquid Capital B53 475,509
Calcwlations Summary of Liquid Capital
(i) Adjusted value of Assets [seral numiber 1.19) 1,801, 996,004
{ii) Less: Ad justed value of llabilites (serial number 2.5) |938,5:20,415)

(i) Less: Total ranking liabilities (series nurnbar 3,11) -

Bﬁia'ﬁ SH9
Nate: Commission may issue guidelines ard clarfications in respect of the treatment af any comaonent of Liguid Capital including any medification, deletan and inclusion in
the calcutation of Adjusted value of assets and liabilities to address any practical diffeulty.




DJM SECURITIES LIMITED
NOTES TO THE STATEMENT OF LIQUID CAPITAL
AS ON DECEMBER 31, 2021

1. Basis of Preparation

The financial information has been prepared in conformity with the accounting policies of DIM Securities Limited,
provisions of Securities and Exchange Rules, 1971, Broker and Licensing Regulations' 2016 and the guidelines issued
by the Securities and Exchange Commission of Pakistan.

Chief Executive Officer L/ Director



